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Professional investment may be likened to those newspaper competitions in
which the competitors have to pick out the six prettiest faces from a hundred
photographs, the prize being awarded to the competitor whose choice most nearly
corresponds to the average preferences of the competitors as a whole; so that each
competitor has to pick, not those faces which he himself finds prettiest, but those
which he thinks likeliest to catch the fancy of the other competitors, all of whom
are looking at the problem from the same point of view. It is not a case of choo-
sing those which, to the best of one’s judgment, are really the prettiest, nor even
those which average opinion genuinely thinks the prettiest. We have reached the
third degree where we devote our intelligences to anticipating what average opi-
nion expects the average opinion to be. And there are some, I believe, who prac-

tise the fourth, fifth and higher degrees...!

It is the long term investor, he who most promotes the public interest, who will in
practice come in for most criticism, wherever investment funds are managed by
committees or boards or banks. For it is in the essence of his behaviour that he
should be eccentric, unconventional and rash in the eyes of average opinion. If he
is successful, that will only confirm the general belief in his rashness; and if in the
short run he is unsuccessful, which is very likely, he will not receive much mercy.
Worldly wisdom teaches that it is better for reputation to fail conventionally than
to succeed unconventionally.?

J.M. Keynes, The General Theory of Employment, Interest and Money, 1936,
chapter 12.

! In deutscher Ubersetzung S. 131,
2 In deutscher Ubersetzung S. 133.
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